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Current Trends 


HUD’s September | opinion survey of conditions in the mortgage market showed the 
national secondary market price for immediate delivery of HUD-FHA insured 9% percent 
new-home mortgages with 30-year terms and minimum downpayments averaged $94.0 per 
$100 of outstanding loan amount. The equivalent gross yield to investors at this price was 
10.33 percent—the first yield to exceed 10 percent in the history of this survey. The survey 
also showed national average interest rates contracted to be paid by the borrowers on 
conventional first mortgages had advanced 20 and 25 basis points since last month to 9.60 
and 9.65 percent for new- and existing-home contracts, respectively. These rates set record 
highs for the fourth consecutive month. Usury laws in many States restricted the rate from 
going even higher. 


About $4.5 billion in mortgages will be auctioned by the Government National 
Mortgage Association (GNMA) during the second half of the current fiscal year. This 
anticipated volume is 300 percent of the amount auctioried during the entire Fiscal Year 
1974. The increase can be attributed to the volume of mortgages purchased under the 
agency’s Tandem Plan. During this period of monetary restraint the Administration has 
provided for home mortgage purchases through Tandem up to $9.9 billion in an effort to aid 
homebuyers and builders. These mortgages bear an interest rate substantially below market 
levels. The continued high mortgage interest rate levels result in a significantly increased use 
of commitments to purchase under the Tandem Plan. Securities guaranteed under GNMA’s 
Mortgage Backed Securities Program, climbed to $3 billion...20 percent over last year. 
Recently enacted legislation affecting FHA... permitting lower downpayments and larger 
mortgage amounts. . . will be the most significant stimulus for the increase in both programs. 


* 


Minority Employment Agreement Signed 


Officials of Peoria, Illinois, have agreed to hire more minorities and women under an 

agreement mediated by the Community Relations Service of the Department of Justice 

. which requires that the City will hire minorities and women wherever possible to attain 
15 percent of the work force within a 2-year period. 


The agreement is the result of charges by the local NAACP chapter that Peoria. ..a 
recipient of funds under the Federal Revenue Sharing Act of 1972... discriminated against 
minorities in its hiring and promotion practices. The complaint specifically charged that 
minorities represented 15 percent of the city’s population. .. but only 2 percent of the work 
force at the mid-management level. 


The 1972 Federal Revenue Sharing Act forbids a recipient State or local government 
from using shared revenue in ways that discriminate on the basis of race, color, national 
origin, and sex. Failure to comply could lead to a withholding of funds by the Federal 
Revenue Sharing Office until corrective action is taken. 


The CRS Chicago Regional Office entered the dispute last April at the request of the 
Peoria NAACP and Peoria City Manager Robert O. Wright. The NAACP was subsequently 
joined in the complaint by the Urban League, Community Action Program, and National 
Organization of Women. 





Savings Outflow Continues 


During August... savings outflows continued from the Nation’s two major thrift 
institutions. .. mutual savings banks and savings and loan associations. The National Associa- 
tion of Mutual Savings Banks reports that the total drop in savings for the. month was $800 
million... up from July’s $733 million. The Association cited higher interest rates in other 
short-term investments as the primary cause. The S&Ls showed a reduction of $1.24 billion 
in August... the largest since January 1970...and a sharp rise from July’s $581 million. 
FHLBB Chairman Thomas R. Bomar pointed to the $4.4 billion in Treasury notes sold 
during the month...and yielding over 8 percent. ..as one of the principal reasons for the 
decline in savings accounts. The Treasury has now announced that in its next sale... the 
smallest denomination will be $10,000... which will have the effect of reducing the impact 
of the sale on the thrift institutions. 


* 


Fed Endorses Guidelines To Aid Housing 


The Federal Reserve Board this week endorsed a set of guidelines for bank lending 
policies which encourage the placement of available loan funds in housing and other priority 
areas of the economy. 


Prepared by the Federal Advisory Council. .. the guidelines state: “A regretable aspect 
of restrictive monetary policy is that it tends to produce an uneven impact, bearing more 
heavily on some sectors of the economy than others. Therefore, banks should make an effort 
to utilize their limited funds equitably, giving consideration, for instance, to the special 
vulnerability of the home building industry.” In its statement on the guidelines, the Fed 
dwelt heavily on this aspect of the recommendations. The Board noted particularly that the 
Council in its statement recognized ‘the special vulnerability of the home-building industry, ’ 
the statement said. “An active home-building industry is vital to the well-being of local 
communities as well as of the Nation as a whole, and it is to the interest of banks and other 
financial institutions to give reasonable support to the financial needs of that industry.” 


* 


New Appraisal Form Available 


The Federal Home Loan Mortgage Corporation has developed a condominium 
appraisal form...which has been sent to the more than 1150 financial institutions 
throughout the country which sell its home mortgages. “We’ve been buying condominium 
mortgages since 1971... over $150 million worth so far’. ..said FHLMC Executive Vice 
President Philip N. Harrington, “‘but this is the first completely specialized form we have 
developed to deal with the unique detail of these properties.” 


The forms. . . which will be mandatory after November 1, 1974... are available to the 
industry for their reproduction and use...and may be reproduced under their individual 
letterhead. 


w 
Elderly Head 20 Percent of U.S. Households 


Almost one in every five of the Nation’s households is headed by a person 65 years 
old or older... according to a report by the Census Bureau. A March 1973 survey showed 
that there were 68.3 million households in the United States...and that 13.5 million of 
these were headed by an elderly person. Some 12.3 million of these households were headed 
by whites, and 1.1 million by blacks... figures which represent 20 percent of all white 
households and 16 percent of all black households. 


Copies of the report, Household and Family Characteristics: March 1973, P-20, No. 
258, are available for $1.80 from the Superintendent of Documents, Washington, D.C. 
20402, or from Commerce Department District Offices in major U.S. cities. 





FYI 


Wisconsin State Department of Local Affairs and Development... and the Housing 
Assistance Council... Midwestern Regional Conference on Non-Federal Roles in Rural 
Housing. .. Madison, October 8-10. Covers States of Illinois, Indiana, lowa, Nebraska, North 
Dakota, Minnesota, South Dakota, and Wisconsin. Registration: HAC, 1601 Connecticut 
Avenue, N.W., Washington, D.C. 20009. (202) 483-1426). 


Wharton School of Finance..: Three 3-day Seminars on Public Sector Housing 
Policy. . . Philadelphia, October 28-30; Chicago, November 18-20; and Los Angeles, December 
16-18. Information and Registration: Wharton Registrar, New York Management Center, 360 
Lexington Avenue, New York, N.Y. 10017. 


Governmental Refuse Collection and Disposal Association... Annual Convention 
... Fresno, California, November 6-8. Details: GRCDA, 2333 W. 3rd. Street, Los Angeles, 
California 90057. (213) 383-2119). 


Institute of Real Estate Management. . . National Convention. .. Las Vegas, November 
7-11. Details: JREM, 155 East Superior Street, Chicago, Illinois 60611. 


National. Association. of State Development Agencies... Annual Convention. .. The 
Virgin Islands, November 9-14. Details: NASDA, 1925 K Street, N.W., Washington, D.C. 
20006. (202) 337-1881. 


National Association of Housing and Redevelopment Officials. .. National Housing 
Workshop. .. Phoenix, November 11-13. Details: NAHRO, 2600 Virginia Avenue, N.W., 
Washington, D.C. 


Government Information Services - A Guide to Federal Dollars... Two fall seminars 
on Federal funding available to local governments. . . particularly smaller communities. . . with 
special emphasis on the new Community Development legislation. .. Washington, D.C. 
November 20th to 22nd; San Francisco December 4th to 6th. This is the first time that GJS 
has scheduled a seminar on the West Coast. Registration: Government Information Services, 
752 National Press Building, N.W., Washington, D.C. 20004. (202) 783-4240). 


* 


Publications Available 


Catalog of 1974 Publications of the Urban Institute. . . listing books, papers, reports, 
and reprints in the fields of housing, public safety, social services, government finance, and 
associated subjects. Available from the Jnstitute, 2100 M St., N.W., Washington, D.C. 20037. 


Citizen groups, or Project Area Committees (PACs), are authorized by law to ensure 
citizen participation in urban renewal projects. Toward Effective Citizen Participation in 
Urban Renewal... produced during a 2-year demonstration funded by HUD’s Office of 
Policy Development and Research... is based on a survey of citizen groups in 75 cities by 
the National Urban League... and the testing of technical assistance to such groups in five 
other cities. The report reaffirms the PACs’ usefulness in promoting more sensitive renewal 
for project residents and businessmen, but notes that many PACs face considerable difficulty 


in performing that role. The report also cites many instances of urban renewal which could 
be improved with PAC assistance and concludes with recommendations that could improve 
PAC effectiveness, with special emphasis on the need for funding for professional staffs. 


Single free copies can be obtained from the National Urban League Housing Division, 
55 East 52nd Street, New York, N.Y. 10022. 
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Proposed ‘Block Grant’ Rules Published 


HUD has published its proposed rules governing the new program of block grants for 
community development in the September 17 Federal Register. The public has been invited 
to submit comments or statements regarding the proposed new regulations. . . which arise out 
of the Housing and Community Development Act of 1974. 


Written statements should be filed in triplicate with the Rules Docket Clerk, Office of 
the General Counsel, HUD, Room 10245, Washington, D. C. 20410. 


All material received by October 21, 1974 will be considered before adoption of the 
final rules, expected about November 1. Copies of comments submitted will be available for 
examination at the above address. 


Topics covered in the proposed rules are: general provisions, allocation and distribution 
of funds, eligible activities, applications, grant administration, other program requirements, 
loan guarantees, financial settlement of urban renewal projects, and program management. 


At a later date, regulations will be published on environmental protection procedures 
and distribution and application process for discretionary funds made available under the 
Act. 


* 


Research Reports Available 


Several reports covering research projects funded by HUD have recently been issued. 
The following are available from the Superintendent of Documents, Washington, D.C. 20402, 
at the price shown: 


A Design Guide for Improving Residential Security... prepared by the Center for 
Residential Security Design. The Guide discusses hardward, personnel, and electronic 
equipment at length in separate chapters. Each component, however, should be understood in 
its interaction with a total system. The final chapter, therefore illustrates by examples 
solutions to the security of existing residential complexes. (200-00251, $1.30). 


Feedback Volume 2: A Compendium of Building Concepts... prepared by HUD. A 
compendium which describes some of the innovative concepts and techniques developed and 
utilized by the Operation BREAKTHROUGH housing system producers. The concepts are 
arranged under nine major building element classifications: enclosed spaces; heating, ventilat- 
ing, and air conditioning; plumbing; electrical; elevators; and hardward, specialities, and 
appliances. ($1.60) (Copies of Feedback Phase 1: Design and Development of Housing 
Systems are also available at $2.85.) 


Single-Family Housing Final Report... prepared by Hittman Associates. Identification 
and quantification of the characteristics of residential energy consumption in single-family 
housing. Also, an assessment of the effectiveness of various technical innovations in 
optimizing residential energy utilization. (2300-00258, $2.10). 
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